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SUB J : LETTER FROM FRANCIS BLANCHARD, ILO 

1. BELOW IS QUOTED LETTER FROM FRANCIS BLANCHARD DATED AUGUST 26: 

2. BEGIN QUOTE: STRICTLY CONFIDENTIAL. DEAR AMBASSADOR DALE. 

3. QTE FOLLOWING OUR RECENT CONVERSATION, YOU WILL WISH TO HAVE 
THE FOLLOWING INFORMATION RELATING TO THE FINANCIAL POSITION OF 
THE ORGANIZATION. 

4. QTE OWING TO NON-RECEIPT OF CONTRIBUTIONS, THE DEPRECIATION 

OF THE US DOLLAR. AND GLOBAL INFLATION, THE ILO WOULD HAVE EXHAUS- 
TED ITS RESERVES BY THE END OF SEPTEMBER 1975. IF IT DOES NOT 
RECEIVE THE US AND OTHER CONTRIBUTIONS, IT WILL BE OBLIGED TO RE- 
SORT TO COMMERCIAL BORROWING, FROM OCTOBER ONWARDS, TO MEET CUR- 
RENT PAYMENTS, INCLUDING STAFF SALARIES. 

5. QTE IN RESPONSE TO AN APPEAL MADE BY THE GOVERNING BODY, SOME 
COUNTRIES HAVE AGREED TO PAY THEIR CONTRIBUTIONS FOR 1976 IN AD- 
VANCE, BEGINNING IN NOVEMBER 1975. IN SPITE OF THESE EFFORTS, 

THE OVER-ALL FINANCIAL DEFICIT WILL BE OF THE ORDER OF $13-18 
MILLION BY THE END OF 1975. IF THE UNITED STATES DOES NOT PAY ITS 
ASSESSED CONTRIBUTION. THE DEFICIT WILL IN GENERAL REMAIN AT THIS 
LEVEL IN SPITE OF THE RECEIPT OF NORMAL CONTRIBUTIONS UNTIL JUNE 
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MILLION BY THE END OF 1977. IT SHOULD BE RECALLED THAT THE UNITED 
STATES WILL OWE THE ILO THE SUM OF $12,370,625 FOR 1975; $20,260, 

250 FOR 1976; AND $15,735,250 OR APPROXIMATELY $20 MILLION FOR 
1977 AMOUNT DUE TO THE DEPRECIATION OF THE DOLLAR. 

6. QTE MORE SPECIFICALLY, OUR TENTATIVE CASH PROJECTIONS SO FAR 
SHOW THE FOLLOWING FIGURES FOR REGULAR BUDGET CASH DEFICIT IN MIL- 
LIONS OF US DOLLARS, ASSUMING NO PAYMENT FROM THE UNITED 
STATES: 

NOVEMBER 1975 - 11.0 
END OF 1975 - 12.5 
MARCH 1976 - 14.5 

END OF JUNE 1976- 7.5 
END OF 1976 - 32.5 

END OF 1977 - 49.0 

7. QTE YOURS SINCERELY, FRANCIS BLANCHARD, DIRECTOR-GENERAL. 
UNQTE. ABRAMS 
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